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Financial Statements 2013

Mote 18, Contingencies & Other Assels/Liabilities Not Hecognised

The following assets and liabilities do not qualify for
recognition in the Statement of Financial Position, but
their knowledge & disclosure is considered relevant
to the users of Council's Financial Report.

LIABILITIES NOT RECOGNISED:
1. Guarantees

(i) Defined Benefit Superannuation
Contribution Plans

Council participates in an employer sponsored
Defined Benefit Superannuation Scheme, and makes
contributions as determined by the Superannuation
Scheme's Trustees.

Member Councils bear responsibility of ensuring there
are sufficient funds available to pay out the required
benefits as they fall due.

The Schemes most recent full actuarial review
indicated that the Net Assets of the Scheme were
not sufficient to meet the accrued benefits of the
Schemes Defined Benefit member category with
member Councils required to make significantly
higher contributions in future years.

The last valuation of the Scheme was

performed by Mr Martin Stevenson BSc, FIA, FIAA
on 20 February 2013 and covers the period ended 30
June 2013. However the position is monitored
annually and the Actuary has estimated that as at 30
June 2013 a deficit still exists. Effective from 1 July
2009, employers were required to contribute
additional contributions to assist in extinguishing this
deficit. The share of this deficit that can be broadly
attributed to Council was estimated to be in the
order of $373,901 as at 30 June 2013.

Future contributions made to the defined benefit
scheme to rectify the net deficit position will be
recognised as an expense when they become
payable - similar to the accounting for Defined
Contributions Plans.

(ii) Statewide Limited

Council is a member of Statewide Mutual, a mutual
pool scheme providing liability insurance to Local
Government.

Membership includes the potential to share in either
the net assets or liabilities of the fund depending on
its past performance. Council’s share of the Net
Assets or Liabilities reflects Councils contributions to
the pool and the result of insurance claims within
each of the Fund Years.

The future realisation and finalisation of claims
incurred but not reported to 30/6 this year may result
in future liabilities or benefits as a result of past
events that Council will be required to fund or share
in respectively.

(iii) StateCover Limited

Council is a member of StateCover Mutual Limited
and holds a partly paid share in the entity.

StateCover is a company providing workers
compensation insurance cover to the NSW Local
Government Industry and specifically Council.

Council has a contingent liability to contribute further
equity in the event of the erosion of the Company's
capital base as a result of the company's past
performance and/or claims experience or as a result
of any increased prudential requirements from APRA.

These future equity contributions would be required
to maintain the company’s minimum level of Net
Assets in accordance with its Licence Requirements.

(iv) Other Guarantees

Council has provided no other Guarantees other than
those listed above.
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MNote 18, Contingencies & Cther Assets/Liabilities Not Hecognisad sontinued)

LIABILITIES NOT RECOGMNISED {continued):
2. Other Liabilities
(i) Third Party Claims

The Council is involved from time to time in various
claims incidental to the ordinary course of business
including claims for damages relating to its services.

Council believes that it is appropriately covered
for all claims through its Insurance Coverage and
does not expect any material liabilities to eventuate.

(ii) S94 Plans

Council levies Section 94/94A Contributions upon
various development across the Council area through
the required Contributions Plans.

As part of these Plans, Council has received funds
for which it will be required to expend the monies in
accordance with those Plans.

As well, these Plans indicate proposed future
expenditure to be undertaken by Council, which will
be funded by making levies and receipting funds in
future years or where a shortfall exists by the use of
Council's General Funds.

These future expenses do not yet qualify as liabilities
as of the Reporting Date, but represent Councils
intention to spend funds in the manner and timing
set out in those Plans.

(iii) Potential Land Acquisitions due to Planning
Restrictions imposed by Council

Council has classified a number of privately owned
land parcels as Local Open Space or Bushland.

As a result, where notified in writing by the various
owners, Gouncil will be required to purchase these
land parcels.

At reporting date, reliable estimates as to the value
of any potential liability (& subsequent land asset)
from such potential acquisitions has not been
possible.

ASSETS NOT RECOGNISED:

(i) Land Under Roads

As permitted under AASB 1051, Council has elected
not to bring to account Land Under Roads that it
owned or controlled up to & including 30/6/08.

(ii) Infringement Notices/Fines

Fines & Penalty Income, the result of Council issuing
Infringement Notices is followed up and collected by

the Infringement Processing Bureau.

Councils Revenue Recognition policy for such
income is to account for it as revenue on receipt.

Accordingly, at Year End, there is a potential asset
due to Council representing issued but unpaid
Infringement Notices.

Due to the limited information available on the status,

value and duration of outstanding Notices, Council is
unable to determine the value of outstanding income.
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MNote 19, Controlled Erntities, Associated Entitles & Interests in Joint Veniures

Council has no interest in any Controlled Entities, Associated Entities or Joint Ventures.

Note 20. Equity - Relained Earnings and Revaluation Heserves

Actual Actual
§ 000 2013 2012

{a) Retained Eamings

Movemenis in Relained Earnings were as follows:

Balance at beginning of Year from previcus vears audited accounis) 60,277 60,813
a. Corraction of Prior Peried Emors ; 221 221
d. Net Operating Result for the Year 85 (536)

Balance at End of the Raporting Period

{i} Reserves are represented by:

- Infrastructure, Property, Plant & Equipment Revaluation Reserve 132,671 130,137

Total 132,871 13,137

(it} Reconciliation of movemenis in Reserves:

infrastructurs, Properly, Plant & Equipment Revaluation Heserve
- Opening Balance 130,137 125,110
- Revaluations for the year IOy 2,558 5,027
- Impairment of revalued assets (incl. impairment reversals) -
- Batance at End of Year

TOTAL VALUE OF RESERVES

(i) Mature & Purpose of Resarves

Ifrastructure, Property, Plant & Eguipment Hevaluation Reserve

- The Infrastructure, Property, Plant & Equipment Revaluation
Reserve is used to record increments/decrements of Non
Current Asset values due to their revaluation.
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Mote 20, Equily - Helained Eamings and Revaluation Heserves (continues)

{o} Correction of Error/s relgting 1o a Fravious Renorting Period

As part of Council's transition to measuring all it's |,PP&E at Fair
Values, Council this year reviewed and brought to account Fair Values
for the following Asset Classes:

- Community Land
- Buildings

As part of that evaluation & measurement process, the remaining
useful life of each asset has been reassessed to actual.

This reassessment has resulted in a material difference as to where
some assets actually sit in relation to their asset life cycle relative to
what the value of accumulated depreciation in Council's Financial
Reports had previously indicated.

Council does not have sufficient and reliable information that will
allow the restatement of information prior to 30/6/12 (the closing date
for the comparative figures in this report).

As a result, Council has adjusted the accumulated depreciation for
the following asset classes as at 30/6/12 to reflect the correct value
of accumulated depreciation;

Buildings decrease to accumulated depreciation 221

This adjustment resulted in net increase / (decrease) in Council's
Accumulated Surplus as at 30/6/12.

in accordance with AASRE 108 - Acceounting Policies, Changes in
Accounting Estimates and Errors, the above Prior Period Errors
have been recognisad retrospectively.

These amounied o the following Equily Adjustments:

- Adjustments to Opening Equity - 1/7/11 221 -
(relating to adjustments for the 30/6/11 reporting year end and prior periods)

- Adjustments to Closing Equity - 30/6/12 - -
(relating to adjustments for the 30/6/12 year end)

Total Prioy Period Adiustments - Prior Period Ervors

{d) Voluntary Changas in Accouniing Policies

Council made no voluntary changes in any accounting policies during the year.
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MNote 21, Financial Resull & Financial Position by Fund

Continning Coerationy Water Sewsr  General’
income rom Continuing Operations
Rates & Annual Charges - 956 6,501
User Charges & Fees - 102 1,323
Interest & Investment Revenue - 168 314
Other Revenues - 61 166
Grants & Contributions provided for Operating Purposes - 16 3,799
S e e, LS 1,625
Totat Income from Continuing Oparations - 1,314 13,728

Expenses from Continuing Operations
Employee Benefits & on-costs

Borrowing Costs

Materials & Contracts

Depreciation & Amortisation

Other Expenses

@l EX0Eenses g nung Operations
Operating Result from Continuing Operations

xpenses from Contin

Disceontinued Operations

MNet Operating Hesult for the Year

Net Operating Result atvibutable to sach Council Fund - 32 53
Net Operating Result attributable (o Non-controlling interasts -

Mot Operating Result {or the year before Grants
and Contributions provided jor Capltal Purposes - 2

>3
-
[
~
>3

' Gieneral Fund refers 0 al sthar than Water & Sewer,
NB. All amounts disclosed above are Gross - that is, they include infernal charges & recoveries made between the Funds.
¥ o
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Mote 21, Financial Resull & Financial Position by Fund wontinued)

Statement of Finangial Position by Fund Actual Bctual

B0 o oesseoosossssssesooottossS S S0 5000805080880 6008885050008 008 A58 S00000 A A
ASSETS Water Sewsr  General’
Current Assels

Cash & Cash Equivalents - 2,746 7,398
Investments - 733 500
Receivables - 287 564
Inventories

Other

Total Current Assels

Mon-Current Asssis

Receivables - 458 61
Infrastructure, Property, Plant & Equipment - 19,862 164,311
Intangible Assets 263

Total Non-Current Assels
TOTAL ABBETS - 24,086 174,148

LIABHITIES
Current Liabilities
Payables
Borrowings
Provisions

Total Current Ligbililies

Norn-Current Liabilities

Payables

Borrowings

PIOVISIONS e
Total Non-Current Ligbilities

TOTAL LIABILITIES

fet Assels

EQUITY

Retained Earnings - 8,943 51,640
Revaluation Reserves 14160 0 118,511
Councit Equity interest - 23,183 170,158
Non-controfling becests e e -
Total Equity 23,103 170,151

8 oo

" Ganeral Fund refers to all Council's activities othar than Water & Sewsr.
NB. Al amounts disclosad above are Gross - that is, they include intemal recelvables & payables betweaen the Funds.
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Mote 22, "Held for Sale” Non Current Assels & Disposal Groups

Council did not classify any Non Current Assets or Disposal Groups as "Held for Sale".

MNote 23, Events cocurting after the Heporting Period

Events that occur between the end of the reporting period (ending 30 June 2013) and the date when the financial
statements are "authorised for issue" have been taken into account in preparing these statements.

Council has adopted the date of receipt of the Auditors' Report as the applicable "authorised for issue" date
relating to these General Purpose Financial Statements.

Accordingly, the "authorised for issue" date is dd/mm/yy.
Events that occur after the Reporting Period represent one of two types:
{iy Events that provide svidence of conditions that sxisted at the Beporting Peried

These financial statements (and the figures therein) incorporate all "adjusting events" that provided evidence of
conditions that existed at 30 June 2013.

{ii} Events that provide evidence of conditions that arose afier the Heporiing Period

These financial statements (& figures therein) do not incorporate any "non-adjusting events" that have occurred
after 30 June 2013 and which are only indicative of conditions that arose after 30 June 2013.

Council is unaware of any material or significant "non-adjusting events" that should be disclosed.

Note 24. Discontinued Operations

Council has not classified any of its Operations as "Discontinued".
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Mote 25, Intangible Assels

Intangible Assets represent identifiable non-monetary asset without physical substance.

Actuat Actual

2013 3012

Carrying Carrying

intangible Assels are as foilows; Amount Amount

Qpening Values:

Gross Book Value (1/7/12) - i
Accumulated Amortisation (1/7/12) - ,
Accumulated Impairment (1/7/12) -

Net Book Value - Opening Balance

Movements for the year

- Purchases 110 -
- Other Capitalised Costs - Transfer from Note 9(a) (11/12) 153 -
- Amortisation charges (17) -

Closing Yalues:

Gross Book Value (30/6/13) 281 -
Accumulated Amortisation (30/6/13) (18) -
Accumulated Impairment (30/6/13) - -

TOTAL INTANGIBLE ASGSETS - NET BOOK VALUE

t The Net Book Value of intangible Assets represent:

- Software 263
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MNote 26. Reinstatement, Rehabilliation & Hesiloration Liabilities

Council has legal/public obligations to make restore, rehabilitate and reinstate the following assets/operations:

Estimated
vear of NPV of Provision
Assel/Operation restoration 2013 2012
Blayney Tip 2024 379 357
Blayney Quarry 2024 63 60

Balance at End of the Raporiing Period Ha

Under AASB 116 - Property, Plant & Equipment, where the use of an asset results in the obligation to dismantle
or remove the asset and restore the site on which the asset stands, an estimate of such costs is required to be
included in the cost of the asset.

An equivalent liability must be recognised under AASB 137 - Provisions, Contingent Liabilities and Contingent
Assets.

The provision has been calculated by determining the present value of the future expenditures expected to be
incurred. The discount rate used is the risk free borrowing rate applicable to Council.

Reconciliziion of movement in Provision lor year:

Balance at beginning of year 417 393
Amounts capitalised to new or existing assets:

Amortisation of discount (expensed to borrowing costs)

Total - Beinstatement, rehabiilation and restoration provision

Amount of Expected Reimbursements

Of the above Provisions for Reinstatement, Rehabilitation and Restoration works, those applicable to Garbage
Services & Waste Management are able to be funded through future charges incorporated within Council's
Annual Domestic Waste Management Charge.
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PNote 27, Financial Review

Financial Performance Figures 2013 22 2011 2010 2008
Inflows:

Rates & Annual Charges Revenue 7,457 5,640 5,292 5,012 4,747
User Charges Revenue 1,425 3,232 1,354 1,646 1,774
Interest & Investment Revenue (Losses) 482 513 480 340 301
Grants Income - Operating & Capital 4,932 4,417 3,055 2,724 3,317
Total Income from Continuing Operations 15,042 14,642 11,104 11,063 11,860
Sale Proceeds from |,PP&E 283 190 455 565 701

New Loan Borrowings & Advances - - - - ,

Outflows:

Employee Benefits & On-cost Expenses 4,951 4,821 4,460 4,340 4,246
Borrowing Costs 155 161 164 169 179
Materials & Contracts Expenses 3,357 3,898 2,293 2,508 2,497
Total Expenses from Continuing Operations 14,957 15,178 12,370 10,995 10,822
Total Cash purchases of |,PP&E 2,947 4,046 1,524 2,296 2,411
Total Loan Repayments (incl. Finance Leases) 93 85 80 123 162
Operating Surplus/(Deficit) (excl. Capital Income) (1,551) (1,301) (1,699) (692) 149
Financial Position Figures 2013 2012 2011 2010 2008
Current Assets 13,068 11,090 10,275 8,440 7,754
Current Liabilities 2,093 2,372 2,007 2,107 2,046
Net Current Assets 10,975 8,718 8,268 6,333 5,708
Available Working Capital 354 865 713 787 1,009

(Unrestricted Net Current Assets)

Cash & Investments - Unrestricted 3 2 18 2 1
Cash & Investments - Internal Restrictions 6,530 3,623 3,377 2,519 2,253
Cash & Investments - Total 11,377 7,335 8,235 6,895 6,155
Total Borrowings Outstanding 1,808 1,901 1,986 2,066 2,189

(Loans, Advances & Finance Leases)

Total Value of |,PP&E (excl. Land & Earthworks) 241,427 236,449 230,585 222,181 101,698
Total Accumulated Depreciation 73,309 68,559 66,936 60,949 31,582
Indicative Remaining Useful Life (as a % of GBV) 70% 71% 71% 73% 69%

Source: Published audited financial statements of Council (current year & prior year)
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MNote 28, Councll Information & Contact Detalls

Principal Place of Business:
81 Adelaide Sireet
Biayney NGW 2738

Contact Details
Mailing Address:
PO Box 82
Blayney NSW 2799

Opening Hours:
2am 2 4:30pm
Monday 1o Friday

council@blayney.nsw.gov.au

Telephone: {Z 6368 2104 Internet:  www blayney.nsw.qgov.au
Facsimile: 02 6388 3280 Email:

Giftcars Elected Membears

GENERAL MANAGER MAYOR

G A Wikcox 34 Ferguson
COUNCILLORS
Kevin Radburn
{avid Kingham
Gieoif Braddon
Allan Bwin

Shane Cates
David Somervaile

RESPONSIBLE ACCOUNTING OFFICER
G M Hodgs

PUBLIC OFFICER
Anton Franze

AUDITORS
ntemius Charterad Accountants

Other Infermation
ABN: 47619651 511

Financial Statements 2013
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intentus

“ CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT TO THE COUNCIL
ON THE GENERAL PURPOSE FINANCIAL STATEMENTS OF
BLAYNEY SHIRE COUNCIL

Report on the Financial Statements

We have audited the accompanying general purpose financial statements of Blayney Shire Council for the financial year
ended 30 June 2013. The financial statements comprise the Statement by Councillors and Management, Income
Statement, Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity,
Statement of Cash Flows and accompanying Notes to the Financial Statements.

Councils’ Responsibility for the Financial Statements

The Council are responsible for the preparation and fair presentation of the financial statements in accordance with the
Local Government Act 1993. This responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. Our audit responsibility does
not extend to the original budget figures included in the Income Statement and Statement of Cash Flows, the original
budget disclosures in Notes 2(a) and 16, nor the projected revenue and expenditure of developer contributions reported
in Note 17 and accordingly, we express no opinion on them. We conducted our audit in accordance with Australian
Auditing Standards. These Auditing Standards require that we comply with relevant ethical requirements relating to
audit engagements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by Council, as well as evaluating the
overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit, we followed applicable independence requirements of Australian professional ethical
pronouncements.

famai Chamdarde Act 100
ional Standards Act 1994

page 76

irnitad by the Accountants ne, approved under the Profe

GOV
EXO

Charinced Aces



ATTACHMENT NO: 1 - FINANCIAL STATEMENTS 2013 ‘ ‘ ITEM NO:

03

Matters Relating to the Electronic Presentation of the Audited Financial Statements

This auditor’s report relates to the general purpose financial statements of Blayney Shire Council (Council) for the year
ended 30 June 2013 included on Council’s web site. Council is responsible for the integrity of Council’s web site. We
have not been engaged to report on the integrity of the web site. The auditor’s report refers only to the statements
named above. It does not provide an opinion on any other information which may have been hyperlinked to/from these
statements. If users of this report are concerned with the inherent risks arising from electronic data communications
they are advised to refer to the hard copy of the audited financial statements to confirm the information included in the
audited financial statements presented on this web site.

Audit Opinion
In our opinion:

(a) the Council's accounting records have been kept in accordance with the requirements of the Local
Government Act 1993, Chapter 13, Part 3, Division 2;

(b) the Council's financial statements:
(i) have been prepared in accordance with the requirements of this Division;
(ii) are consistent with the Council's accounting records;
(iii) present fairly the Council's financial position, the results of its operations and cashflows; and
(iv) are in accordance with applicable Australian Accounting Standards

(c) all information relevant to the conduct of the audit has been obtained; and

(d) there are no material deficiencies in the accounting records or financial statements that have come to light in
the course of the audit.

irdentis

intentus

O’Malley
Partner
237 Lords Place

Orange
Dated: 16 September, 2013
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16 September 2013

The Mayor

Councillor Scott Ferguson
Blayney Shire Council

PO Box 156

BLAYNEY NSW 2850

Dear Mr Mayor

INDEPENDENT AUDITOR'S REPORT ON THE CONDUCT OF THE AUDIT - Section 417(3)
BLAYNEY SHIRE COUNCIL YEAR ENDED 30 JUNE 2013

We advise having completed our audit of the financial statements of Blayney Shire Council for the financial year ended 30
June 2013. Our audit resulted in the issuing of an unmodified audit report on both the general purpose and special purpose
financial statements of Council.

In accordance with Section 417 of the Local Government Act 1993 we submit our report on the conduct of the audit of
Blayney Shire Council for the year ended 30 June 2013. Our audit reports on the general purpose financial statements of
Council and the special purpose financial statements on Council’s business units outline the legislative framework of our
audit and should be referred to in order to establish the context in which our comments are made.

Council’s Responsibility for the Financial Statements

The Council is responsible for the preparation and fair presentation of the financial statements in accordance with the Local
Government Act 1993. This responsibility includes establishing and maintaining internal controls relevant to the preparation
and fair presentation of the financial Statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant technical and
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether
the financial statements is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
Statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by Council, as well as evaluating the overall presentation of the
financial statements.

The following comments are provided in accordance with Section 415(3) of the Local Government Act 1993 and Regulation
227 of the Local Government (General) Regulation 2005 to assist in the understanding of the financial statements and our
reports.

& NEW 2800
SW 280G
10263817045

Chartered
Argountants

Ph: 02 636
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Review of Financial Results

(a) Operating Result

As disclosed in Council's Income Statement the year's operations resulted in a net operating result of $85,000 (2012
— deficit $536,000). Selected items of note in the operating statement include:

Revenue

The operating result from ordinary activities before capital amounts was a deficit of $1,551,000 (2012 deficit —
$1,301,000).

Rates & Annual Charges have increased substantially to $7,457,000 (2012 - $5,640,000) following the
introduction of a mining special rate.

o Conversely, User charges & Fees decreased $1,807,000 (56%) to $1,425,000 (2012 - $3,232,000). The decrease
was driven on several fronts. Firstly, building activity slowed, leading to a reduction in regulatory fees. Private
works performed by council fell by $166,000. Finally, and most significantly, RMS ordered road works decreased
$1,611,000 to $346,000.

> Operating grants and contributions were $486,000 down on the prior year. This was mainly due to the first two
instalments of the 2012/13 Federal (FAG) grants being paid during the 2011/12 financial year. In the ordinary
course of events, only one instalment is paid in advance.
Capital grants and contributions grew by $871,000 (114%) to $1,636,000 (2012 - $765,000). The biggest
contributors to the increase being Roads to Recovery funds received $470,000 in 2013 ($267,000 in 2012) and
RMS funds received, in particular $623,000 received for Belubula Way Road construction in 2013.

Expenditure

Materials and contracts expense have decreased from $3,898,000 to $3,357,000. The decrease following a
greater level of capital works than in the prior year. This is consistent with the growth in capital funding

discussed above.

Other expenses were marginally higher at $1,843,000 (2012 - $1,597,000) with the largest components being
contributions to Central West Libraries, Upper Macquarie County Council and 5.356 committees.

Council’s other major items of income and expenditure were relatively consistent with the prior period.
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(b) Financial Position

The Statement of Financial Position discloses that for the year ended 30 June 2013 Council’s net assets stood at
$193,254,000 (2012 - $190,635,000), which represents an increase of $2,619,000. That movement is comprised of
the net operating surplus after capital amounts of $85,000 combined with the net asset revaluation increment of
$2,090,000 relating to the revaluation of Council’s buildings and operational land. There was also an indexation
revaluation to sewer assets of $468,000 less an impairment write-down of ($24,000) to council’s road assets
following the closure of bridges on Snake Creek Road and Cowriga Creek

To assess the health of Council’s net current asset position (available working capital) it is necessary to review the
level of restrictions placed against the use of Council’s assets. The notes to the financial statements indicate clearly
where restrictions exist, and the effect of the restrictions is summarised as follows: -

2013 2012
$’000 $’000

Net Current Assets 10,975 8,718
Less: Amounts externally restricted for special purposes (4,922) (3,590)

(refer Notes 6; 7; & 8 of financial statements)
Less: Council internally imposed restrictions (6,530) (3,623)

(refer Note 6 of financial statements)
Add: Applicable current liabilities refer Note 10

- Sewerage 56 47
Add: Employee Leave Entitlements to be paid > 12 months 943 868
Unrestricted net current asset surplus/{deficit) 522 2,420
Unrestricted net current assets comprise: -
Assets
Cash 3 2
Receivables 564 2,861
Inventories 900 854
Other 149 160
Less: General Purpose Liabilities (2,037) (2,325)
Plus: Employee Leave Entitlements to be paid > 12 months 943 868
Unrestricted net current asset surplus/{deficit) 522 2,420

Council continues to enjoy an effective surplus of net current assets to cover the restrictions placed on those assets.
The reduction in this surplus is due to increased internal restrictions.
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Cash, Cash Equivalents & Investments
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Liquidity

Note 6 to the accounts discloses total cash and investments of $11,377,000 (2012 - $7,335,000), of this amount
$4,844,000 (2012 - $3,710,000) is subject to external restrictions requiring Council to commit those funds to the
purposes for which they were provided and $6,530,000 (2012 - $3,623,000) is subject to internal restrictions agreed
upon by Council for designated purposes. These internal restrictions may be altered at the discretion of Council,
consistent with its management plan.

The unrestricted balance of $3,000 (2012 - $2,000) represents liquid assets available to cover non-budgeted
discretionary expenditure and meet short-term cash flow requirements.

Whilst the consolidated financial statements displays sound levels of cash and investments, we remind the reader
that the consolidated data is not necessarily reflective of the position of the individual funds (General & Sewer) and
this is equally applicable when reviewing the performance indicators considered below. General information on the
financial position and performance by fund is provided in Note 21 to the financial statements.

(c) Performance Indicators

Note 13 to the Financial Statements provides a measure of Council’s performance using a number of selected ratios:
Unrestricted Current Ratio

The Unrestricted Current Ratio is a measure of Council's liquidity that demonstrates its ability to satisfy obligations
out of short-term and immediate asset balances. Council's ratio of 6.94:1 indicates that it is comfortably able to
settle its debts as and when they fall due.

Debt Service Ratio

The cost of repaying debt is reflected in the debt service ratio, which expresses that cost as a percentage of revenue
from continuing operations, excluding capital items and specific purpose grants and contributions.

Whilst there is no definitive guide on what constitutes an acceptable ratio it is generally accepted that a ratio of up
to 20% depending on the level of long-term development (infrastructure) work, is considered manageable. At 1.87%
(2012 — 1.78%) Blayney Shire Council’s ratio is well below that benchmark and represents manageable debt and
latent borrowing capacity.
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Rates & Annual Charges Coverage Ratio

The ability of Council to meet community expectations for the delivery of services and facilities is directly influenced
by the discretion it can exercise in the allocation of resources.

This ratio indicates the proportion of revenue generated by Council’s through rates and annual charges.

Blayney Shire Council's ratio of 49.57% (2012 — 38.52%) is higher than the prior period due to the impact of the
special mining rate and reflects a somewhat higher proportion of revenue being generated from this source than is
typical of non-metropolitan councils generally.

Rates & Annual Charges, Interest & Extra Charges Outstanding Ratio

The ratio is a measure of management efficiency. Whilst prevailing economic conditions may influence Council's
ability to collect revenue, the efficiency and application of collection procedures are still the largest determinant of
this ratio.

Blayney Shire Council's rates and annual charges outstanding percentage of 5.57% (2012 — 7.68%) indicates effective
rates debtor management. Without seeking to detract from the improvement in the ratio, the reduction appears to
have resulted from the increased rates income through the mining special rate significantly increasing the
denominator, while the balance outstanding is fractionally lower than last year. Each percentage point movement in
this ratio equates to $80,000.

Building & Infrastructure Renewals Ratio

The purpose of this ratio is to assess the rate at which infrastructure assets are being renewed against the rate at
which they are depreciating.

Because the distinction between replacements, renewals and repairs is not well defined, it is difficult to make
meaningful analysis from this ratio. The fact that this ratio has varied from 16.21% to 96.84% over the last three
years, and stands at 70.85% in the current year simplistically suggests that Council is not spending sufficient funds to
effectively maintain its infrastructure assets.
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(d) Cash Flow Statement

The Statement of Cash Flows provides information regarding the movement in cash and cash-equivalents, which are
highly liquid and have an original term to maturity of less than three months. The current year reports a net increase
in cash assets held of $3,042,000 (2012 — decrease $520,000) as follows:

2013 2012 Movement
$’000 $’000 $’000
Cash flow provided by / (used in)
Operating activities 6,775 2,809 3,966
Investing activities (3,640) (3,244) (396)
Financing activities (93) (85) (8)
Net increase / (decrease) in cash held 3,042 (520) 3,562

Cash flows from operating activities

The cashflows from operating activities have increased due to the collection of over $1,800,000 of grants and
subsidies that were reported as debtors in 2012. Other positive impacts were higher receipts for rates, again mainly
due to the mining special rate.

Cash flows from investing activities

Cash outflows related to acquisitions of infrastructure, property, plant and equipment were down by $1,099,000
following the construction of the community centre in 2012. This was offset by the net purchase of investments (>3
months to maturity) which was up by $1,000,000.

Cash flows from financing activities

The net cash outflow used in financing activities was the principal repayment on councils borrowings.
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(e) Comparison of Actual and Budgeted Performance

Council’s surplus from ordinary activities after capital amounts of $85,000 was $780,000 better than Council’s
original estimates.

It is beyond the purpose of this report to provide a detailed analysis of individual budget variations. Note 16 to
Council’s financial statements addresses the contributing factors to these variations in detail.

(f) Other Matters
National Competition Policy

In accordance with the requirements of National Competition Policy guidelines, Blayney Shire Council has prepared
special purpose financial statements on its business units for the year ended 30 June 2013. Council has determined
that it has one business unit within its operations: Sewerage Services.

The Division of Local Government’s July 1997 guidelines ‘Pricing and Costing for Council Businesses: A Guide to
Competitive Neutrality’ outlines the process for identifying and allocating costs of activities and provide a standard
of disclosure requirements. These disclosures are reflected in Council’s pricing and/or financial reporting systems
and include taxation equivalents, Council subsidies, rate of return on investments in business units and dividends
paid.

An unqualified audit report on the special purpose statements for the year ended 30 June 2013 has been issued.
Management Letters

Our most recent management letter was issued on 7 June 2013.

(g) Legislative compliance

As a result of our audit we advise that there are no material deficiencies in the accounting records or financial
statements that have come to our attention during the conduct of the audit and that Blayney Shire Council’s
accounting records have been kept in accordance with the requirements of the Local Government Act, 1993 and
regulations.

(h) Matters Relating to the Electronic Presentation of the Audited Financial Statements

This auditor’s report relates to the financial statements of Blayney Shire Council (Council) for the year ended 30 June
2013 included on Council’s web site. Council is responsible for the integrity of its web site. We have not been
engaged to report on the integrity of the web site. The auditor’s report refers only to the statements named above.
It does not provide an opinion on any other information which may have been hyperlinked to/from these
statements. If users of this report are concerned with the inherent risks arising from electronic data
communications they are advised to refer to the hard copy of the audited financial statements to confirm the
information included in the audited financial statements presented on this web site.
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Conclusion

(a) The Council’s accounting records have been kept in a manner and form that facilitated the preparation of the
general purpose financial statements and allowed proper and effective audit of these statements;

(b) The Council’s accounting records have been kept in a manner and form that facilitated the preparation of the
special purpose financial statements and allowed proper and effective audit of these statements; and

(c) all information relevant to the conduct of the audit has been obtained.

intentus JD O’Malley

Partner
237 Lords Place

Orange
Dated: 16 September, 2013
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Biayney Shire Counail
Special Purpose Financial Statements
for the financial vear ended 30 June 2013
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dopt a corporatisation model and {b}
tee fees (where the business ben
o)

}
7




ATTACHMENT NO: 1 - FINANCIAL STATEMENTS 2013 ‘ ‘ ITEM NO: 03

Blayney Shire Council

Special Purpose Financial Statements
for the financial year ended 30 June 2013

Statement by Councillors and Management
made pursuant to the Local Government Code of Accounting Practice and Financial Reporting

The attached Special Purpose Financial Statements have been prepared in accordance with:

® The NSW Government Policy Statement “Application of Nationat Competition Palicy to
Local Government”.

¢ The Division of Local Government Guidelines "Pricing & Costing for Council Businesses -
A Guide to Competitive Neutrality”.

* The Local Government Code of Accounting Practice and Financial Reporting.

*  The NSW Office of Water (Department of Emironment, Climate Change and Water) Guidelines -
"Best Practice Management of Water and Sewerage".

To the best of our knowledge and belief, these Financial Statements:

®»  Present faifly the Operating Result and Financial Position for each of Council’s declared Business
Activities for the year, and

¢ Accord with Council’s accounting and other records.

We are not aware of any matier that would render these Statements false or misieading in any way.

Signed in accordance with a reselution of Council made on 12 August 2013.

ﬁ:J Ewin
MAYOR COUNCILLOR

cENERAL MANAGER RESPONSIBLE AGCOUNTING OFFICER
[
[
1
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SPFS 2013
Blayney Shire Counail
income Staterment of Council's Sewerage Business Activity
for the financial year ended 30 June 2013

01

income irom continuing operations

Access charges 956 917
User charges 94 78
Liquid Trade Waste charges - -
Fees 8 16
Interest 168 205
Grants and contributions provided for non capital purposes 16 16
Profit from the sale of assets - -
OMENINCOME | oo sseeeeseeeessseesieeeios eeeeeseeseseeeesee B e 2.
Total income from continuing operations 1,303 1,234

Expensaes rom continuing operations

Employee benefits and on-costs 114 96
Borrowing costs 75 78
Materials and contracts 486 529
Depreciation and impairment 487 400

Loss on sale of assets - -
Calculated taxation equivalents - -
Debt guarantee fee (if applicable) - -

Total expenses from continuing operations
Surplus {deficht) from Continuing Operations before capital amounis

Grants and contributions provided for capital purposes
Surplus {deficit) from Continuing Qperations after capial amounis

Surplus (deficit) from discontinued operations
Surplus {deficit) from ALL Dperations before fax
less: Corporate Taxation Equivalent (30%) [based on result before capital]

SURPLUS (DEFICIT) AFTER TaX

plus Opening Retained Profits
plus/iass: Prior Period Adjusimenis
plus Adjustments for amounts unpaid:
- Taxation equivalent payments

- Debt guarantee fees - -
- Corporate taxation equivalent 6 20
less:

Return on Capital 96 8.5% 8.7%
Subsidyfrom Counell 553 451
Calculation of dividend payable:

Surplus (deficit) after tax 26 129
less: Capital grants and contributions (excluding developer contributions) . (20)
Surplus for dividend calculation purposes 26 109
Potential Dividend calculated from surplus 13 54
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Biayney Shire Counail

SPFS 2013

Staternent of Financial Position - Councif's Sewerage Business Activity
as at 30 June 2013

ABBETS

Current Assets

Cash and cash equivalents

Investments

Receivables

Inventories

Other

Non-current assets classified as held for sale
Total Currani Asgets

Non-Current Assels

Investments

Receivables

Inventories

Infrastructure, property, plant and equipment
Investments accounted for using equity method
Investment property

Other

Tolad non-Current Asseis

TOTAL ABSETS

LIABHITIES

Current Lisbilities
Bank Overdraft

Payables

Interest bearing liabilities
Provisions

Total Current Ligbilities

NMon-Current Lisbilities
Payables

Interest bearing liabilities
Provisions

Total Non-Current Liabilities
TOTAL LIABIITIES

NET ABSETS

EQUHTY

Retained earnings
Revaluation reserves

Council equity interest
Non-controlling equity interest

TOTAL EQUITY

2,746 2,560
733 -
287 310

- 233
458 667
19,862 19,927

6 -
50 47
86 47

927 970

8,943 8,900
P 14,160 e 13,780

23,103 22,680
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SPFS 2013
Blayney Shire Counail
Special Purpose Financial Statements
for the financial vear ended 30 June 2013
Contents of the Notes accompanying the Financial Statements
MNote  Detalls Page

3 Summary of Significant Accounting Policies 6

2 Water Supply Business Best Praclice Management disclosure requirementis n/a

3 Sewerage Businsss Best Practice Management disclosure requirements 9
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Biayney Shire Council

SPFS 2013

Notes o the Special Purpose Financial Statements

for the financial vear ended 30 June 2013

Note 1. Significant Accounting Policies

These financial statements are a Special Purpose
Financial Statements (SPFS) prepared for use by
Council and the Division of Local Government.

For the purposes of these statements, the Council is
not a reporting not-for-profit entity.

The figures presented in these special purpose
financial statements, unless otherwise stated, have
been prepared in accordance with:

= the recognition and measurement criteria of
relevant Australian Accounting Standards,

= other authoritative pronouncements of the
Australian Accounting Standards Board (AASB) &

= Australian Accounting Interpretations.

The disclosures in these special purpose financial
statements have been prepared in accordance with:

= the Local Government Act and Regulation, and

= the Local Government Code of Accounting
Practice and Financial Reporting.

The statements are also prepared on an accruals
basis, based on historic costs and do not take into
account changing money values nor current values
of non-current assets (except where specifically
stated).

Certain taxes and other costs (appropriately
described) have been imputed for the purposes of
the National Competition Policy.

Mationat Competition Poticy

Council has adopted the principle of ‘competitive
neutrality’ to its business activities as part of the
national competition policy which is being applied
throughout Australia at all levels of government.

The framework for its application is set out in the
June 1996 Government Policy statement on the
“Application of National Competition Policy to Local
Government”.

The “Pricing & Costing for Council Businesses A
Guide to Competitive Neutrality” issued by the
Division of Local Government in July 1997 has also
been adopted.

The pricing & costing guidelines outline the process
for identifying and allocating costs to activities and
provide a standard of disclosure requirements.
These disclosures are reflected in Council’s pricing
and/or financial reporting systems and include
taxation equivalents; council subsidies; return on
investments (rate of return); and dividends paid.

Declared Business Activities

In accordance with Pricing & Costing for Council
Businesses - A Guide to Competitive Neutrality,
Council has declared that the following are to be
considered as business activities:

Category 1

(where gross operating turnover is over $2 million)

Nil

Category 2

(where gross operating turnover is less than $2 million)
a. Blayney Sewerage Service

Sewerage reticulation and treatment system
servicing the town of Blayney, which has been
established as a Special Rate Fund

b. Millthorpe Sewerage Service

Sewerage reticulation and freatment system
servicing the town of Millthorpe, which has been
established as a Special Rate Fund

Monetary Amounts

Amounts shown in the financial statements are in
Australian currency and rounded to the nearest one
thousand dollars, with the exception of some figures
disclosed in Note 2 (Water Supply Best Practice
Management Disclosures) and Note 3 (Sewerage
Best Practice Management Disclosures).

As required by the NSW Office of Water (Department

of Primary Industries) the amounts shown in Notes 2
and Note 3 are disclosed in whole dollars.
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Biayney Shire Council

SPFS 2013

Notes o the Special Purpose Financial Statements

for the financial vear ended 30 June 2013

Note 1. Significant Accounting Policies

(i) Taxation Equivalent Charges

Council is liable to pay various taxes and financial
duties in undertaking its business activities. Where
this is the case, they are disclosed in these
statements as a cost of operations just like all other
costs.

However, where Council is exempt from paying taxes
which are generally paid by private sector
businesses (such as income tax), equivalent tax
payments have been applied to all Council
nominated business activities and are reflected in
these financial statements.

For the purposes of disclosing comparative
information relevant to the private sector equivalent,
the following taxation equivalents have been applied
to all council nominated business activities (this does
not include council’s non-business activities):

Notional Rate Applied %

Corporate Income Tax Rate — 30%

Land Tax — The first $406,000 of combined land
values attracts 0%. From $406,001 to $2,482,000 the
rate is 1.6% + $100. For the remaining combined
land value that exceeds $2,482,000, a premium
marginal rate of 2.0% applies.

Payroll Tax — 5.45% on the value of taxable salaries
and wages in excess of $689,000.

In accordance with the guidelines for Best Practice
Management of Water Supply and Sewerage, a
payment for the amount calculated as the annual tax
equivalent charges (excluding income tax) must be
paid from Water Supply and Sewerage Business
activities.

The payment of taxation equivalent charges, referred
in the Best Practice Management of Water Supply
and Sewerage Guides to as a “Dividend for Taxation
equivalent”, may be applied for any purpose allowed
under the Local Government Act, 1993.

Achievement of substantial compliance against the
guidelines for Best Practice Management of Water
Supply and Sewerage is not a prerequisite for the
payment of the tax equivalent charges, however the
payment must not exceed $3 per assessment.

Income Tax

An income tax equivalent has been applied on the
profits of each reported Business Activity.

Whilst income tax is not a specific cost for the
purpose of pricing a good or service, it needs to be
taken into account of in terms of assessing the rate
of return required on capital invested.

Accordingly, the return on capital invested is set at a
pre-tax level (gain/(loss) from ordinary activities
before capital amounts) as would be applied by a
private sector competitor — that is, it should include a
provision equivalent to the corporate income tax rate,
currently 30%.

Income Tax is only applied where a positive
gain/(loss) from ordinary activities before capital
amounts has been achieved.

Since this taxation equivalent is notional - that is, it is
payable to the “Council” as the owner of business
operations, it represents an internal payment and
has no effect on the operations of the council.
Accordingly, there is no need for disclosure of
internal charges in Council's General Purpose
Financial Statements.

The rate applied of 30% is the equivalent company
tax rate prevalent as at balance date. No
adjustments have been made for variations that have
occurred during the year.

Local Governmaent Rates & Charges

A calculation of the equivalent rates and charges
payable on all Category 1 businesses has been
applied to all land assets owned or exclusively used
by the Business Activity.

Loan & Debt Guaranies Fees

The debt guarantee fee is designed to ensure that
council business activities face “true” commercial
borrowing costs in line with private sector
competitors.

In order to calculate a debt guarantee fee, council
has determined what the differential borrowing rate
would have been between the commercial rate and
the council’s borrowing rate for its business activities.
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Biayney Shire Council

SPFS 2013

Notes o the Special Purpose Financial Statements

for the financial vear ended 30 June 2013

Note 1. Significant Accounting Policies

(ii) Subsidies

Government policy requires that subsidies provided
to customers and the funding of those subsidies
must be explicitly disclosed.

Subsidies occur where council provides services on
a less than cost recovery basis. This option is
exercised on a range of services in order for council
to meet its community service obligations.

Accordingly, Subsidies disclosed (in relation to
National Competition Policy) represents the
difference between revenue generated from ‘rate of
return’ pricing and revenue generated from prices set
by the council in any given financial year.

The overall effect of subsidies is contained within the
Income Statement of each reported Business
Activity.

(iii) Return on Investments (Rate of Return)

The Policy statement requires that councils with
Category 1 businesses “would be expected to
generate a return on capital funds employed that is
comparable to rates of return for private businesses
operating in a similar field”.

Such funds are subsequently available for meeting
commitments or financing future investment
strategies.

The Rate of Return on Capital is calculated as
follows:

Operating  Besull before Capital Income +  Inferest

Expense

Written Down Value of LPPAE ag 21 38 June

As a minimum, business activities should generate a
return equal to the Commonwealth 10 year bond rate
which is 3.77% at 30/6/13.

The actual rate of return achieved by each Business
Activity is disclosed at the foot of each respective
Income Statement.

(iv) Dividends

Council is not required to pay dividends to either
itself (as owner of a range of businesses) or to any
external entities.

Local Government Water Supply and Sewerage
Businesses are permitted to pay an annual dividend
from its water supply or sewerage business surplus.

The dividend, calculated and approved in

accordance with the Best Practice Management

Guidelines, must not exceed either:

(i) 50% of this surplus in any one year, or

(ii) the number of water supply or sewerage
assessments at 30 June 2013 multiplied by $30
(less the payment for tax equivalent charges, not
exceeding $3 per assessment).

In accordance with the guidelines for Best Practice
Management of Water Supply and Sewerage, a
Dividend Payment form, Statement of Compliance,
Unqualified Independent Financial Audit Report and
Compliance Audit Report are required to be
submitted to the NSW Office of Water prior to making
the dividend and only after it has approved the
payment.
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Blayney Shire Counail

Notes to the Special Purpose Financial Statements
for the financial year ended 30 June 2013
Mote 3. Sewerage Business
Best Practice Management disclosure reguirements

Oollars Amounts shown balow are in WHOLE DOLLARS {uniess otherwise indicated)

SPFS 2013

1. Caleulation and Payment of Tax-Equivalents
{Al Loga! Government Local Water Utilhies must pay this dividend for tax-equivaienis]

{t Calculated Tax Equivalents
{ii}  No of assessments multiplied by $3/assessment
{iii}  Amounts payable for Tax Equivalents fiesser of (i) ans (i)}

{iv} Amounts actually paid for Tax Equivalents

2. Dividend from Surplus

{iy  50% of Surplus before Dividends

[Calculated v acoordance with Best Practice Management tor Water Supply and Sewerage Guidgslines)
{ii}  No. of assessments x ($30 less tax equivalent charges per assessment)

{iii} Cumulative surplus before dividends for the 3 years to 30 June 2013, less the
cumulative dividends paid for the 2 years to 30 June 2012 & 30 June 2011

2013 Surplus 25,700 2012 Surplus 2011 Surplus
2012 Dividend 2811 Dividend

{i¥} Maximum dividend from surplus fteast of 3}, (i} and (i} abovel

{¥} Dividend actually paid from surplus jrater helow for requived pre-dividend payment Criterial
3. Reguired ouicomes for 4 Criferia
{To be efigible for the payment of a "Dividend from Surplus®, ALL the Criteria below need & "YES"]

{y ~Completion of Strategic Business Plan (including Financial Plan)

{i}  Pricing with full cost-recovery, without significant cross subsidies
[Refer Hem 2{a} in Table 1 on pags 22 of the Best Practice Guidelines]

Complying charges {a} Residential {item 2{c} in Tabie 1}
{t} Non Residential fiem 2(c) i Tabie 1}
{e} Trade Waste fitem 2{g} in Tabis 1]
DSP with Commercial Developer Charges fhem 2(e) in Tabie 11

Liquid Trade Waste Approvals & Policy fem 1 i Table 1}
{iii} Complete Performance Reporting Form {py 15 September each yesr)
{i¥} a. Integrated Water Cycle Management Evaluation

b. Complete and implement Integrated Water Cycle Management Strategy

292,700 |

12,850
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SPFS 2013
Biayney Shire Counail

Notes to the Special Purpose Financial Statements
for the financial year ended 30 June 2013
Mote 3. Sewerage Business
Best Practice Management disclosura reguiremeants continued)

Zofiars Amounts shown below are in WHOLE DOLLARS (uniess otherwiss indicated) 2013

National Water Inltiative (NWI Financial Performance indicators

NWiF2  Total Revenue (Sewerage) $000 1,146 |
Total Income {s14) - Grants for Acquisiion of dssets (812a) - Inferest Income {10}
- Aboriginal Communities W&8 Program Income (wila}

NWi F18  Written Down Replacement Cost of Fixed Assets (Sewerage) $000 19,722

Written down surrent cost of sysiem assets (348}

NWi F12 Operating Cost (Sewerage) $000 720
Management Expenges (31} + Operations! & Maintenance Expanses {82}
NWIFi5  Capital Expenditure (Sewerage) gooo {

Acquisition of Fixed Assels (317}

NWi F18 Economic Real Rate of Return (Sewerage) % -0.31%

{Tolal income {14} - interast Income (310} - Grants for acquizition of Asseis (s12a)
- Operating cost (MW F12) - Current cost deprecistion (s3)f x 100 divided by
{Written down current cost (o, WDCC) of Sysiem Asseis {s48) s Plant & Equipment {s34b}}

NWI F27  Capital Works Grants (Sewerage) gooo [

Grants for the Acquisition of Asseis (12a)

National Water Inftiative (NWI) Financial Periormance indicators
Waler & Sswer {combined}

NWIF3  Total Income (Water & Sewerage) $'000 § 1,146 ;

Total income (Wil + s14) + Gain/Loss on disposal of asseis {(wid « 515}
mninys Grants for acquisition of assets (wila + 5123) - Interest income (WY + 510)

NWI FR Revenue from Community Service Obligations (Water & Sewerage) % 3 1.40%;
Community Service Obligations (NWi F25) x 100 divided by Total income (NWI F3}
NWiFi6 Capital Expenditure (Water & Sewerage) gooo {1

Acquisition of Fixed Assols (Wi + 317}

NW! F18  Economic Real Rate of Return (Water & Sewerage) % i -0.31%}
{Total income (Wil + s14) - Inferest income (W + s10}) - Grants for acguisition of asssis » Tm——
{wita + s12a) - Operating Cost (MW F1T + NWFTZ) - Current cost depreciation (w3 + 83} 2 100
divided by [Written down replacement cost of fixed assels (NWI FQ « NW F10)
+ Plant & equipiment (wW33b + 334bj

NWIF20  Dividend (Water & Sewerage) gooo {1

Dividend pald from surpius {3Hv) of Note 2 + 2{v} of Note 3)

NwiF21  Dividend Payout Ratio (Water & Sewerage) % 0.00%

Dividend (NWI F20) x 100 divided by Net Profit after 1ax (NW1 F24)
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SPFS 2013
Biayney Shire Counail

Notes to the Special Purpose Financial Statements

for the financial year ended 30 June 2013

Mote 3. Sewerage Business
Best Practice Management disclosura reguiremeants continued)

Zofiars Amounts shown below are in WHOLE DOLLARS (uniess otherwiss indicated) 2013

National Water Inltiative (NWI Financial Performance indicators
Water & Sewer {combined}

NWIF22  Net Debt to Equity (Water & Sewerage) % -10.83%

Overdraft (W38 + 237} + Borrowings (w38 + 539) - Cash & Investments (w30 + s31}
X 130 divided by [Tolal Asgels (wid + sl8) - Total Lisbilites (wal + s31)}

NWIF23  Interest Cover (Water & Sewerage)

Earnings before Interast & Tax (EBIT) divided by Net interest

Earnings before nterest & Tax (RHIT)
Operating Result (wiba + s18a) + Inferest expense {(wda + sda} - imerest income (w8 + sil)
- Giabn/Loss on disposal of assels (wid s s15) + Miscellaneous Expenses (wéb + wdc + sdb + sde)

Net intorest: |- 93
fnterest Expenge (wda + s4a) - interest income (wh + 1)

NWIF24  Net Profit After Tax (Water & Sewerage) $000

Surpius belore dividends (wiSa » 5183} - Tax equivalents paid (Note 2-1(v) + Note 3-1{v))

NWI F25  Community Service Obligations (Water & Sewerage) $000

Grants for Pensioner Rebaies (wiih + si2b}

Notes: 1. References to w (eg. s12) refer to item numbers within Special Schedules No. 5 & 6 of
Council's Annual Financial Statements.

2. The NWI Performance Indicators are based upon the National Performance Framework Handbook
for Urban Performance Reporting Indicators & Definitions.
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intentus

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
ON THE SPECIAL PURPOSE FINANCIAL STATEMENTS OF
BLAYNEY SHIRE COUNCIL

Report on the Financial Statements

We have audited the special purpose financial statements of Blayney Shire Council for the year ended 30 June 2013,
comprising the Statement by Council, Income Statement by Business Activities, Statement of Financial Position by
Business Activities, and accompanying Notes to the Financial Statements. Our audit responsibility does not extend to the
best practice management disclosures in Notes 2 and 3 and accordingly we express no opinion on them.

Councils’ Responsibility for the Financial Statements

The Council are responsible for the preparation and fair presentation of the financial statements and have determined
that the accounting policies described in Note 1 to the financial statements which form part of the financial statements
are appropriate to meet the financial reporting requirements of the Council and the Division of Local Government for the
purpose of fulfilling the requirements of National Competition Policy reporting. The Council's responsibility also includes
establishing and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. No opinion is expressed as to
whether the accounting policies used, as described in Note 1, are appropriate to meet the needs of the Council. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Council as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion

Independence

In conducting our audit, we followed applicable independence requirements of Australian professional ethical
pronouncements.

page 12
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Matters Relating to the Electronic Presentation of the Audited Financial Statements

This auditor’s report relates to the special purpose financial statements of Blayney Shire Council (Council) for the year
ended 30 June 2013 included on Council’s web site. Council is responsible for the integrity of Council’s web site. We
have not been engaged to report on the integrity of the web site. The auditor’s report refers only to the statements
named above. It does not provide an opinion on any other information which may have been hyperlinked to/from these
statements. If users of this report are concerned with the inherent risks arising from electronic data communications
they are advised to refer to the hard copy of the audited financial statements to confirm the information included in the
audited financial statements presented on this web site.

Audit Opinion

In our opinion, the special purpose financial statements of Blayney Shire Council are presented fairly in accordance with
the requirements of those applicable accounting policies detailed in Note 1, the accounting requirements of the Local
Government Act 1993 and the Local Government Code of Accounting Practice and Financial Reporting.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial statement, which describes the basis of
accounting. The special purpose financial statements have been prepared for distribution to the Council and the Division
of Local Government for the purpose of fulfilling the requirements of National Competition Policy reporting. As a result,
the financial statements may not be suitable for another purpose. We disclaim any assumption of responsibility for any
reliance on this report or on the financial statements to which it relates to any person other than the Council or the
Division of Local Government or for any purpose other than for which the statements were prepared.

ierfes 4o

intentus JD O’Malley
Partner

237 Lords Place

Orange

Dated: 16 September, 2013
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Blayney Shire Council

‘an innovative, inspirational
and enjoyable environment. "
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Special Schedules 2013
Blayney Shire Counail

Special Schedules

for the financial year ended 30 June 2013

Conlenis Fage

Special Scheduley’

~ Special Schedule No. 1 Net Cost of Services 2
- Special Schedule No. 2{(a} Statement of Long Term Debt (all purposes) 4
~ Special Schedule No, 2{b} Statement of Internal Loans (Sect. 410(3) LGA 1993) 5
- Special Schediule No. 3 Water Supply - Income Statement n/a
- Specid Schedule No. 4 Water Supply - Statement of Financial Position n/a
- Special Schedule No. B Sewerage Service - Income Statement 6
- Special Schedule No. 6 Sewerage Service - Statement of Financial Position 10
- Notes o Special Schedules No. 3& 8 11
- Spacial Schedule No. 7 Condition of Public Works 12
- Special Schedule No, 8 Financial Projections 14

Backaround
g These Special Schiedules have bean designed to maet the requirements of spacial purpose users such as;

*  the NSW Grants Commission

¢ the Australian Bureau of Statistics (ABS),

+  the NSW Office of Water,

*  the Department of Environment, Climate Change and Water, and
*  the Division of Local Government (DLG).

tel

5 The financial data is coliecied for varicus uses including

[&

= the allocation of Financial Assistance Grants,
*  the incorporation of Local Government financial figures in national statistics,
*  the monitoring of loan approvals,

*  the allocation of borrowing rights, and

*  the monitoring of the financial activities of specific services.
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Special Schedules 2013

Biayney Shire Counail

Special Schedule No. 1 - Net Cost of Services

for the financial year ended 30 June 2013

$O06

Expenses from. ngome from Net Gost
Function oy Activity Continuing. continuing operations of Services.

Operations. Non Capital. Capital.

AL R [ SO BIG L T b A38)
Administration ] b BBBT Coyco. 3 OO T 3043
Public Order and Safely
Fire Service Levy, Firg Prolection,
Emergency Sernvices 325 57 6 {262}
Beach Conirol - R R B
Enfercement of Local Govt. Regulations - - - -
Apimal Controt 93 7 - {86}
Cither - - - -

Envirgnment
Noxigus Plants and InsectVermin Control 62 869 - &gy

Ciher Environmental Protection - - - -
Solid Waste Management 811 - - #11)

Strest Cleaning 135 - - {138}
31 - - {31}
....................... B38BT AT
Community Services and Education
Adrninistration & Education - - - -
Soial Protection {Welfare) - - - -
Aged Persons and Disabled 86 37 13 {36}
Children's Services 12 1 - {11}
Total Community Serdoss & Bdueationt | BEL e ES2 L WO 7
Housing and Community Amenities
47 38 - {2}
70 - - {74}
143 16 - {127}
; 278 - - {278}
Other Community Araerities 1 149 - 148
Tutal Housing snd Community Amenities {1 53 ] 203 F ) o3 IO, {336},
Water Bupplies o d b, B OO U U U U U U UUUUUUUUU RSt JUUUUUUUUUUEUEUUUUURUUUUUUUULY UUUUUUURURUURURUUUURRRROUNY
Sewstage Serviges il B3 N LARL LIS I 180
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Special Schedules 2013

Biayney Shire Counail

Special Schedule No. 1 - Net Cost of Services (continued)

for the financial year ended 30 June 2013

$O06
Expenses from. ncome from .
Function or Activity Conthuing. continuing operations {\i‘et (.:%L
. of Services.
Operations. Non Capital. Capital.

Recreation and Cubure
Public Libraries 135 35 - {100}
Miseums - - - -
Art | rigg B - - -
Cormunily Centres and Hatlls 178 281 - 103
nig Arls Venues . - - -
Other Periorming Arls - - - B
Other Cultural Servioes 5 - - {5}
Sperting Grounds and Venues 204 6 16 {182}
Swimming Poois 877 313 - {5843
Parks & Gardens {Lakes! 890 7 - {883}
Other Sport and Recreation 42 2 - {46}
‘Total Recreation and Culture 2,331 544 16 {1,671}

Mining, Manylactuning and Construction

Buiiding Coniral 1 94 - 83
Ciher Mining, Manufacturing 8 Congtruction 125 72 - {33}
S 28 L M I 48
Urban Roads (UR) - 989 - - {889}
Urban Roads - R ai - - - -
Sealed Rural Roads (SRR} - Loosl 673 1,641 565 1,533
Sealed Rural Roads (SRR} - Region 113 327 978 1,182
Urnisealad Rural Roads (URR) - Lo 810 900 - G
Unsealed Rural Roads (URR) - Regional - - - -
2 s on UR - Local 1 - - {1}
Bridges ont SRR - Local - - - -

Feonomic Affairs

Camping Areas & Caravan Parks 41 1 - {48}
Other Zcanaimic Aftairs 142 146 - &
Totel Beonemic Mffals 4L LCER I LT S {38
................... 4887, . BEssG ns3asy  {BA83)
General Furpose Revenues™ 8,570 8,570
Share of Inferests - joint ventures &
associates using the equity method | 11 T ] T
NET OPERATING RESULT Y 14,857

{1} As reporied in the I {2) Includes: Hates & Annual Cr

Iritorest on ihvesiments {excl. Ext. Resiricled Asseis) & Interest an averdue Rates & Annual Tharges
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Blayney Shire Council

Special Schedule No, 2(a) - Statement of Long Term Debt {ali purpose)

for the financial v

$'000

anded 30 June 2013

Classification of el

Currant

Principal oulstanding

at beginning of the year

Non

Current Total

New
Loans
raised
during

the year

Debt redemption

From mesﬁsm
Revenue | Funds

Transfers
o Sinking
Funds

interast
applicable
for Year

Principal cutstanding
at the end of the year

Non
Current

Current Totat

Loang (by Source)
COmmonwe Governmaernt
Treasury Gorporation

Other State Government
Public Subsoription

Financial institutions

Other

Total Loans

Gther Loag Term Debt
Ratepayers Advances
Government Advances
Finance Leases
Ueferred Payments
Total Long Term Deld

Total Debi

1,801

92 1,809

1,808

Notes: Excludes (i) Internal Loans & (i} Principal Inflows/Outflows relating to Loan Re-Financing.
This Schedule is prepared using the face value of debt obligations, rather than fair value (which are reported in the GPFS).
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G obed

Blayney Shire Council

Special Schedule No, 2(b) - Statement of Internal Loans [Section 410(3)

for the financial year ended 30 June 2013

$'000

Summary of Internal Loans

Borrower {by purpose)}

Amount ariginally raised

Total repaid during the year

Principal Guistanding
at end of year

{Principal & inlerest)

General 1,050 | 245 867
Water :
Sewer
Jomestic Waste Managemaent
Gas
QOther
Totals 1,050 245 667
Note: The summary of Internal Loans (abovs) regresents the tolal of Counaif's Intermnal Loans calegorised according fo the borrmwer,
Details of Individual Internal Loans

: Date of : : : : Amount Total repaid | Principal
Borrowsr ‘Lender Minister's | Dale Raised | Yerm | Dates of Rate of Qriginally @ during year Quistanding
{bHy purposs) H{by purpoesse) Approval {years) | Maburity interest | raiged | (Princ. & int) | al end of year
BSC General Fund  [BSC Sewer Fun 04/03/11 51 3D/0ENE | 8. 055 245 | 867
Totals 1,050 ¢ 245 | 867

€102 saInpayog [eoadg
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Blayney Shire Counail

Special Schedule No. 5 - Sswerage Service income Statement
includes ALL INTERNAL TRANSACTIONS, ie. preparad on a Gross Basis.
for the financial vear ended 30 June 2013

Special Schedules 2013

A Expenses and ngome
Expenses

1. Management expenses
a. Administration
b. Engineering and Supervision

2.  Operziion and Maintsnancs axpenses
- Mains
a. Operation expenses
b. Maintenance expenses

- Pumping Statlons

c¢. Operation expenses (excluding energy costs)
d. Energy costs

e. Maintenance expenses

- Treatment

f. Operation eXxpenses (excl. chemical, energy, effluent & biosolids management costs)
g. Chemical costs

h. Energy costs

i. Effluent Management

j. Biosolids Management

k. Maintenance expenses

~ (ther
|.  Operation expenses
m. Maintenance expenses

3. Depreciation sxpenses
a. System assets
b. Plant and equipment

4. Miscellanaous oxpenses
a. Interest expenses
b. Revaluation Decrements
c. Other expenses
d. Impairment - System assets
e. Impairment - Plant and equipment
f. Aboriginal Communities Water & Sewerage Program
d. Tax Equivalents Dividends (actually paid)

227

50

87
17

262
17
60

463
24

186

79

31
17

251

49

400

5. Total expenses 1,
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Special Schedules 2013

Blayney Shire Counail

Special Schedule No. 5 - Sewerage Income Statement (continued)
includes ALL INTERNAL TRANSACTIONS, ie. preparad on a Gross Basis.
for the financial vear ended 30 June 2013

income

6. Residential charges (inciuding rates) 956 917

7. Non-residential charges
a. Access (including rates) - -
b. Usage charges 94 78

8. TVrade Waste Charges
a. Annual Fees - -
b. Usage charges - -
c. Excess mass charges - -
d. Re-inspection fees - -

9. Extra chargss - -
10. interest income 168 205

11. Gther income 69 18
11a. Aboriginal Communities Water & Sewerage Program - -

12. Granis
a. Grants for acquisition of assets - 21
b. Grants for pensioner rebates 16 16

c. Other grants - -

13. Contributions
a. Developer charges 11 62
b. Developer provided assets - -
c. Other contributions - -

14, Tolal income

15. Gain {or loss) on disposal of assets - -

6. Operating Besult

32 17

page 7
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Blayney Shire Counail

Special Schedules 2013

Special Schedule No. 5 - Sewerage Income Statement (continued)
includes ALL INTERNAL TRANSACTIONS, ie. preparad on a Gross Basis.
for the financial vear ended 30 June 2013

17.

18.

19.

28,

21.

22.

23.

24.

25.

26.

27.

Capiial transactions
Non-operating expenditures

Acguisition of Fixed &ssais

a. New Assets for Improved Standards
b. New Assets for Growth

c. Renewals

d. Plant and equipment

Hepaymeni of debi

a. Loans

b. Advances

c. Finance leases

Transfer to sinking fund

Toizls

Non-operating funds employed
Procseds from disposal of agsats
Borrowing ulilised

a. Loans

b. Advances

c. Finance leases

Transier from sinking fund

Totals

Rales and charges

Number of assessments

a. Residential (occupied)

b. Residential (unoccupied, ie. vacant lot}

c. Non-residential (occupied)

d. Non-residential (unoccupied, ie. vacant lot)

Number of ETs {or which developsr charges were reosived

Totat amount of pensioner rebates (actual doliars}

1,452
187
245

43

- ET

$ 15863 $

1,398
181
217

43

- ET

16,320

page 8
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Blayney Shire Counail

Special Schedule No. § - Sewerage Cross Subsidies

for the financial year ended 30 June 2013

Special Schedules 2013

29.

30.

Best practice annual charges and developer charges”

Annual charges
a. Does Council have best-practice sewerage annual charges,
usage charges and trade waste fees & charges*?

If Yes, go to 29a.
If No, please report if council has removed land value from access
charges (ie rates)?

NB. Such charges for both residential customers and non-residential
customers comply with section 4.2 & 4.3 of the Water Supply,
Sewerage and Trade Waste Pricing Guidelines, NSW Office of
Water, December, 2002. Such charges do not involve significant
cross subsidies.

b. Cross-subsidy to non-residential customers (page 45 of Guidelines)

¢. Cross-subsidy to trade waste discharges (page 46 of Guidelines)

Develpper charges
a. Has council completed a sewerage Development Servicing**
Plan?

b. Total cross-subsidy in sewerage developer charges for
2012/13 (page 47 of Guidelines)

**In accordance with page 9 of Developer Charges Guidelines for
Water Supply, Sewerage and Stormwater, NSW Office of Water,
December, 2002.

Disclosure of cross-subsidies
Total of crogss-subsidies (28h + 280 + 28h}

* Councils which have not yet implemented best practice sewer pricing &

liquid waste prising should disclose cross-subsidies in items 28b and 28¢

above.

However, disclosure of cross-subsidies is not required where a Council
has implemented best practice sewerage and liquid waste pricing and
is phasing in such pricing over a period of 3 years.

No
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Blayney Shire Counail

Special Schedules 2013

Special Schedule No. 6 - Sewerage Service Slatement of Financial Position
inciudes INTERNAL TRANSACTIONS, e, prepared on a Gross Basis,
as at 30 June 2013

Current

Non Current

31.

32.

33.
34.

35.

37.
38.
39.

40.

41,
42

42.
44.

46.
47.
48.

ABBETS

Cash and investments
a. Developer charges

b. Special purpose grants
c. Accrued leave

d. Unexpended loans

e. Sinking fund

f. Other

Receivables

a. Specific purpose grants

b. Rates and Availability Charges
c. User Charges

d. Other

inventories

Property, plant and equipment
a. System assets
b. Plant and equipment

Other assels

Total Assets

LIABILITIES
Bank overdrail
Craditors
Borrowings

a. Loans

b. Advances

c. Finance leases

Frovisions

a. Tax equivalents
b. Dividend

c. Other

Teial Liabilities
NET ABSETS COMMITTED

SQUITY
Accumulated surplus
Asset revaluation reserve

TOTAL BEQUITY

Nole to system assets:

Current replacement cost of system assels
Accumuiated current cost deprecigtion of system asses
Written down current gost of system assets

209

877
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Special Schedules 2013
Blayney Shire Counail

Notes to Special Schedule No's 385
for the financial year ended 30 June 2013

administration Enginesring and supsrvision
{tem 1a of Soscial Schedules 3 and 5} cormprises the following: (item 1b of Special Schedules 3 and 5) comprises the following:
»  Administration staff: » Engineering staff:
— Salaries and allowance — Salaries and allowance
- Travelling expenses - Travelling expenses
- Accrual of leave entitlements - Accrual of leave entitiements
— Employment overheads. - Employment overheads.
* Meter reading. +  Other technical and supetrvision staff:
- Salaries and allowance
« Bad and doubtful debts. - Travelling expenses
- Accrual of leave entitlements
»  Other administrative/corporate support services. - Employment overheads.

Operational expenses (item 2 of Special Schedules 3 and 5) comprise the day to day operational expenses
excluding maintenance expenses.

Maintenance expenses (item 2 of Special Schedules 3 and 5) comprise the day to day repair and maintenance
expenses. (Refer to Section 5 of the Local Government Asset Accounting Manual regarding capitalisation
principles and the distinction between capital and maintenance expenditure).

Other expenses (item 4c of Special Schedules 3 and 5) includes all expenses not recorded elsewhere.
Revaluation decrements (item 4b of Special Schedules 3 and 5) is to be used when |,PP&E decreases in FV.

impairment Losses (item 4d & 4e of Special Schedules 3 and 5) are to be used when the carrying amount of
an asset exceeds its recoverable amount (refer to page D-31).

Aboriginagl Communities Waler and Sewerags Program (item 4f of Special Schedules 3 and 5) is to be
used when operation and maintenance work has been undertaken on behalf of the Aboriginal Communities
Water and Sewerage Program. Similarly, income for item 11a of Special Schedule 3 and item 12a of Special
Schedule 5 are for services provided to the Aboriginal Communities Water and Sewerage Program and is not
part of Council’'s water supply and sewerage revenue.

Residential charges™ (items 6a, 6b and item 6 of Special Schedules 3 and 5 respectively) include all income
from residential charges. ltem 6 of Schedule 3 should be separated into 6a Access Charges (including rates if
applicable) and 6b Usage Charges.

Noreresidential charges™ (items 7a, 7b of Special Schedules 3 and 5) include all income from non-residential
charges separated into 7a Access Charges (including rates if applicable) and 7b Usage Charges.

Trade waste charges (item 8 of Special Schedule 5) include all income from trade waste charges separated
into 8a Annual Fees, 8b Usage Charges and 8c Excess Mass Charges and 8d Re-inspection Fees.

Oher inceme (tems 10 and 11 of Special Schedules 3 and 5 respectively) include all income not recorded
elsewhere.

Oiher contributions (items 12c and 13c of Special Schedules 3 and 5 respectively) incl. capital contributions
for water supply or sewerage services received by Council under Section 565 of the Local Government Act.

Notes:

) Administration and engineering costs for the development of capital works projects should be reported as part of the
capital cost of the project and not as part of the recurrent expenditure (ie. in item 16 for water supply and item 17 for
sewerage, and not in items 1a and 1b).

@ To enable accurate reporting of residential revenue from usage charges, it is essential for councils to accurately
separate their residential (item 6) charges and non-residential (item 7) charges.
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Blayney Shire Council

Special Schedule No. 7 - Condition of Public Works
as at 36 June 2013

000
Estimated!
m%ﬂ"? . Depn mmpwmwwsh . cost to;
ate APENSE pomEemL Carryin bring up to 2l Require Current™
{%} P {$} »Qon.w‘mmzo: P3MP5@W Asset wm%ﬂmﬂ»ﬁ..m Mmmgmw Annual
Vaiuation | impatvment | WDV | Condition condition / | Maintenance] Maintenanocs
ASGET CLASS iAsset Calegory : ; i tandard :
per Note 11 per Note 4 <<<<<<<<<<<< per Note 9 >>>>>>55>>>>
Buildings Council Offices var 66 . 20284 1,480 : 804 4 500 : 25 5
Council Works Depot var 60 2,120 724 1,396 2 200 : 34 24
Council Halls vas 141 3,508 : 870 . 2,638 2 150 62 | 15
Library var 11 377 ¢ 131 246 2 75 6 1
Other Buildings Inc. Amenities/Toilets var 216 7,782 3,323 4,459 3 100 : 28 ! 120
Centre Point var 171 5138 1,847 3,291 3 500 | 82 20
sub otal 885 - 21,208 849750 12,834 1,525 237 ¢ 185
Other StructuregAssets not included in Buildings Var 81 2,562 : 915 : 1,647 2 210 : 100 : 100
sub iotal 81 - 2,562 815 1,647 215 160 100
Public Roads Road Surface 5.00% 893 18,737 8,507 1 10,230 4 4,050 : 510 ! 490
Pavement Structure 1.453% 738 52441 21010 31,431 3 8,550 : 3,240 | 2,150
Road Formation 0.00% - 55,450 | - 55450 2 1,033 ; 250 | 100
Kerb and Gutter 89 8,693 | 3,077 : 5,616 3 110 15 ¢ -
Roadside Furniture 333%% 65 1,866 : 651 : 1,215 3 284 : 60 | 50
Culverts 1.25% 63 5,048 : 1,908 3,140 3 190 : 100 | 70
Bridges 2.00% 262 20,969 | 7,141 13,828 3 4540 : 80 ! -
Footpaths 2 00% 49 4,046 : 1,631 : 2,415 3 300 : 25 23
sulb total 2,158 - IGT.250 0 43,828 | 123,923 L 180587 4780 3883
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Special Schedule No.
as at 36 June 2013

- Condilion of Public Works (continued)

000
Estimated!
Depn. Dep'n {  Acoum. | cost to!
Rate | Expense MMMMW%MMW Carrying bringuptsal Requed”  Cureert”
{%} {$} : s Amount Asset | satisfactory! Anngal | Annual
¢ Valsaton | papaiment | {WDV} [ Condition™ ! condition /  Maintenance Maintenance
ASGET CLASS iAsset Calegory : : : : tandard :
per Note 11 per Note 4 <<<<<<<<<<<< per Note 9 >>>>>>55>>>>
Sewerage Pump Stations 200% 70 © 2976 1,132 1,844 2 50 : 50 | 105
Treatment Works 2009 86 4013 1,430 : 2,583 2 150 : 127 ¢ 5
Reticulation sovs | 224 14,349 1 3,944 0 10,405 3 100 : 75 11
Rising Mains 200% | 74 5,370 . 985: 4,385 3 175 | 75 . -
sub fotal { 484 -1 ERT08 7,40 19,217 475 ¢ a2y 121
Drainage Works {Stormwater var 57 5,691 : 1,607 1 4,084 3 150 : 40 | 31
sub fotal 57 - 5,601 1,807 4.084 150 44 | 41
TOTAL - ALL AGBSETS 3,418 < RBRAR0 L 82,313 161,107 21417 4,984 3,320

tie asset 10 & satisfactory cos

fon as deerned by Goune
enance is what should be spent io mairiain assets in 3 satistactary standard.
Maintenance is what has been gpent in the current year io mainiain asssls.

#  Assst Condition "Key” - as per the DLG integrated Planning & Reporting Manuat

E Excelient - No work required (normal maintenance)
ﬂ Good - Only minor maintenance work required

H Average - Maintenance work required

41 Pooy - Renewal required

E Very Poor - Urgent renewal/upgrading required

does not include any planned enhancements 1o the existing asset.

€102 SeINpayog [e1oadg
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Special Schedule No. 8 - Financial Projections
as at 36 June 2013

Forecas Forecas

21722

Forecasi
28721

Forscast
18720

Forecas
18718

Foracast” Forecas
I68/17 1718

Forecast
15716

Forecast
14715

Actuai'” Forecas
000 1213 1314

(i GRERATING BUDGEY
Income from continuing operations 15,042 18,232 13,799 15,694 16,150 17,631 19,075 20,425 21,170 21,863 22,579
Expenses from continuing operations 14,957 14,484 14,948 15982 16,560 16,947 17,447 17930 18,572 18,941 19,441

) CAPITAL BUDGEY

New Capital Works @
Replacement/Refurbishment of Existing Assets
Total Capital Budget

Funded by

— Loans 1,000 876 4,460 1,498 1,734 - 1,722 1,500 - - -
— Asset sales - - - - - - - - - - -
— Reserves - 1,332 3,220 51 - - - - - - -
— Grants/Contributions 875 800 486 900 515 746 787 561 577 594 611
— Recurrent revenue 1,608 2,659 2,763 3,010 3,257 3,980 3,459 6,114 5,397 4,453 4,975
— Other - - - - - - - - - - -
Notes:

(1) From 12/13 Income Statement.
(2) New Capital Works are major non-recurrent projects, eg new Leisure Centre, new Library, new Swimming pool etc.
(3) Financial projections should be in accordance with Council’s Integrated Planning and Reporting framework.

22/23
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The nurpose of the Procuremant of Goods and Sarvices Poligy is io dooument

Council’s procurement principles and set out the standard by which Coungci

Policy Statement

Blayney Shire Council

Purchases Frogurament of Goods & Services Policy
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Policy

Scope

This Procurement of Goods and Serviges Policy applies 1o all procurement
progesses and activiies undertaken by Councll, including purchasing,
ordering, lendernng, conbracting and disposals. it apples o all tvpes of goeds
and services bul does notannly (o real property acouisitions and other non-
procuremernt expenditure, such as sponsorships, donations and emplovment

The Procurement of Goods and Services Policy appliss o anvonas who
undertakes or s invelved in procurement activities, This includes Councillors
siaff and delegaies.

Compliance

The Procurement of Goods and Services Policy, conditions of tender and
condiions of confract must be siricily observed at all imes. Procuremeant
activities will be periodically audited,

Procurement Procedures and Supporting Documents

The Comorsls Services Directoraie will davelep and mainiain procedures,
iemplaies, tools and guidelines necassary to give practical effect io the
Procurement of Goods and Services Policy.

Fundamental Procurement Pringiples
Al procursment activities will be conducied in accordancs with saven
fundamenial principies.

1. Ethical behaviowr, Integrity, Probity and Faly Dealings
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Councll values the highest ethical and professional standards in s
business dealings, Councll will ensure the verifiable infeqrity of @iz
procurement activities through transparent processes. Louncll will
raspect the rohis of tenderers and conlraciors, inciuding confidantiality
and the expeacialion o be reated fairly at all stages of the procurement
DIOness,

Council must not engage b any practices that aim 1o glve 8 polential
tendsrer, service provider or business an advaniage over others, nor
enaage in any form of collusive practice, A Councillor or Council
smploves with an actual or perceived sonflict of inlerest rmust address
that interest without delay in accordance with Council's Code of
Condugh,

The procurement of services should be conducied in a way that

imposes as far as practicable the same level of accountabiliv and

responsibiily on the service provider as would exist i the Councll

cairted oul the servigas iself In pursuil of ethical bahavioyr, staff will,

for exampie;

+  Discloss tothe Senermal Manager any possibis conflict of inderest
where a polential conflict refales o the Ceneral Manager, #will be
disciosed 1o the Council in acoordance with the Local Governmeni
Act 1883

e Doal with all suppliers in an honest, fair and equilabls manner

® aapeact all in-confidence information recelved and not use i for
personal gain, or to preiudice fair and opan compealition

e Nol gecepl money, goods, loans, oredits, purchasing inceniivas
sarvices of prejudiced discounis

s Nobuse Council's name or purchasing power to make purchases
other than for Council use during the procurement of services. In
inis regard, Staff will ensure thal thelr close associaies aisg do not
racelve an advaniage in relation lo g Councll procurement,

A tenderer will be mmadiately excluded from a procurement process

= A condhcl arizes or

«  There is nappropriate lobbying of the Council or

+  Thereis a behaviour thal might reasonably be regarded as sesking
o sudicdt fovourabie treaiment for the procurement Drocess
including by the offering of gifts or bensiils,

Yalue for Monsy

Councl seeks o achieve value for monsy in all s procurement
agtivities, Councl will select goods, services and suppliers that
rapresant the best gvarall value for Council not necessartly the Iowest
priced conforming offar,

Value for the community is the core grinciple underpinning Councit's
procurement svsiem. This will invelve g comparative analysis of sl
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4.

o

~

relevant cosis and bensfits of sach propoesal throushout the whole
procuraement ovole, Value for moneyv is not resingled o onga aloneg,
When assessing vaiwi for monegy, consideration shall also be given fo;
= 1he advancement of Oouncll and Local Sovernment prigrities
s The non-gost fartf's such as fitness {or purpose, quality, sevice
and support, and susiainability considerations
= 1he costrelsied factors including whele-of-life cosis an
iransacton costs asseciated with ac 'u;‘gataon Use, hoidm(.
maintenance angd disposal

Oinen and Effective Competition

Counct recognises the commercial and economic banefils of open and
effactive competition, Councll will sncourage healthy competition in the
markets from which it nurchases.

Cooperation

Council will approach its procurement dealings inaood lalthand in g
spinit of conoeration. Where approprate, Councl will work proacively
with tenderars, contractors and third partes {such as other Councils or
peak industry bodies) i improve gverall oulcomas for the community,

Ethically and Envirenmentally Responsible

Councl is commilled o minimising the impact of its aclivities on hs
snvirgnment, Councit will support the use 0‘:‘ ~Pvaacnr“°rta,av
sustainabie products, malerials, processes and servicas,

Councit will, when evaluating guoiations or tendsrs | iake inlo
consideration the anticinaied Impesl on the environment and show
such consideration in their evaluaton decumentation. This may he
achieved by procuning geods and services that will minimiss their
innact on the snvironment, including goods construciad from recvoled
or re-used oroducts,

Risk Management

Counct will implement svsterns within ils procuramesnl process o
identify and manage rsks, Enciudinq sut not imited {0 Haalth and
Safely rdsks, fraud prevention and leaal compliance,

Sunoort for Local Industry

Louncil recognises the imporiance of smiployment growth in the Shire,
Council will structure s procurement achivilies 1o encourage the

development of incal emploviment opportunities

POLICY DIRECTIVES

Council shaell undariake iis procurement of gooeds and savicas aclivilias in

accerdancs with the following directives,

Sizstutory Regulremeanis
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The Local Government {(General) Regqulation 2005 is particuiary relevant io
the fendaning process; however, vanous Acts and Regulations apply io
Council’s diverse range of procurement activities, The Procurement of Goods
and Senvcas Policy e intendad o supplement these insiruments, Any
inconsistency that may arise hetwearn the Procurement of Goods and
Services Policy and a relevant Act or Fegulstion, shall be resolved in favour
of the Act or Regulation,

Cificers shall maintain 2 working knowledge of the Agis and Regulations
apphving io the procurament activities thay undartake,

Conduct of Gificers

Oificers shall conduct themselves with the ubmost inlegrity and
professionalism when underaking procuremant activities, Care shall ba taken
o ansure the proper management of conflicts of inlerest and other issues that
may affect the intearity of procurement activities, Council's Code of Conduct
shiall be strictly ohsarvad at all times,

Delegations

Oficers shall not make procuwrement decisions ouiside of their delegatad
authority. Procurement decisions shall not be divided or restriciad, nor an
other process engaged in, tor the purpess of cirumyventing delegalion limils,

zeneral Application of Delegation Limits o Procurement
Most procurement decisions are subiect to dalegation imits, Such
procuremeant decisions must be made by an officer with 8 delegation lmit
sufficient to cover the value of the procurement exarcise. A decision with a
vaiue i excess of the General Manager's delegalion Emif must be made by
Counct resolution,

sedegation Balis apnly io grocurerment decisions that creats a financiad
commitmeni of a commitment (o provide ongoing business cppordunities, This
includes the approval of reguisiions, one-off purchaseas, one-off conlracis
discretionary sonitrast vanations, the exercising of coniract options and orders
against exdsting perod contracis. B siso includes the apmroval of period
contracis inciuding standing offer arrangemenis and pre-guaiified supplisr
panels,

Determining the ‘Delegations Yalue® of the Progurement
The refevant value, for delegations pumoses, is simply the face value of the
surchase of conbract dnclusive of GSTY

Delegations and Contract Variations

Varialions fall info bwo categories, discretionary and non-discreticnary.
Dhscrelionary variations involve a decision o increase the scope of a conlract
{for example, by adding exira requiremenis or product lines and
conssoueniy increase the lovel of financial commitment. Discretionary
variations must be approved by an officer (or Councihy with & delegation imit
sufficient o cover the value of the variation,

5
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in some nstancss g coniract pnics can aiter due o the application of pre-
agreed ferms {or example, a price adiustinent formula, 2 measured guantity
clause, g latant condition clause of 8n expanse reimbursement clause), Such
alterations are often refemred o as vargalions; howeaver they are non-
discretionary in nature. Although they may reguire soime professional skill to
calculate or vertly, they do notinvoive a ‘decision’ o increass the scops of the
contract Meverthesless, {o provide for sound administrative covemance such
non-discretionary variations shall alse be subject io delegation imils up in
$150,000 in value, Non-discretionary vanations over $150.000 in value do not
nead 1o be approved by Councl bul must be approved by the General

For general reporting and scoouniing purposes non-discrationary variaions
shall be recorded and iracked in the same way as other variations,

Budaet Consiraints

Al orocurement is subiect 1o approved budoats, Procurement of Goods and
Services Policy thrasholds and delsgation Bmits operate in addilion io (nglin
olaca of) any budaet consirainis,

Mumber of Firms {0 be inviled

Council shall invite sufficient offers o provide a reasonable degres of
compeiition for the level of expendilure involvad, without oreating undus
administrative cost for Councll or the invitees,

intention v Progeead

Counct shall genarally nolinvile offers withoul g finm intentiorn Io procesd with
the procurament, Where s necessary o invile offers on a contingency basis
this shall be clesrdy communicatad [0 participanis, Where il is necassan io
invite the submission of ndicative pricing for estimating or planning purposes
this shall be clearly communicaled o paericipants, Whare Councll intends o
consider an existing commoen-uss progurement srrangaement along with
mnvited tendars this shall be cleardy communicaiad o participanis {see aisg
Common-Use Government Procurement Arrenaaments),

Public Invitations to Tendesr

All public invitation processes shall be managed In acoordancs with the
rejevant sloments of the Local Governmment (General Regulation 2008
regardiess of whathar or not the Regulation applies to the contract,

Ciffers

Al offers made in response o a puldic invitabion or for 2 gontract greatar than
$150.000 in vahie must be received vie a formal tender box nrocess,
raoardiass of whethar or not the Local Government (General) Regulation
2005 apnliss,
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Late Offers

Late offers received vig a formal tender box progess shall be handled in
accordance with the relevant elemenis of the Local Government (General)
Ragulation 2005, reqgardiess of whether or not the Feguiation applies {o the
contracth

Lale offers for minor procurement axercises {Le, nol closing via the lander
by may be considered if the approving officer is of the opinion thal the
gircurnstances of the offer do not compromiss the inlegrity of the process.

Ganeral Communications

Wharever praciical, communications with suppliers, contraciors and fendarers
shiall be in wriling {electronic or hard-cony}l, Whare ihis is not practical fils
notes or formal minutes shall ba recorded in an appropriats Council system,

insuccassiul Offers

Counct shall genarally provids feedbachk lo unsuccessiul offerers if requasted,
Where the contract value exceeds 150,000 al least two Council officers shall
parlicipate in the feedback session. Wriitlen records shall be made and
recorded in an appropriaie sysiem.

Successiul Offers

Sugoessiyl offers shall be notified by the issua of g Councll Purchass Order.
Chher correspondence mav alse be issuaed however a supply will not be
bindmg without the issue of g Council Purchase Order,

Referances

Cificers shall not provide written references 1o supplisrs or coniraciors,
Officers may provida verbal references 1o sppropriaiely idantified persons, on
issues relating o specific contract performance, File noles shall be made,

Common-Use Government Procurement Arrangements

particuiar good oF sevics, common-use armaneements (such as WBC,
Cantroc, Local Government aroun airangements, NSW Govarnment
arrangemenis and Commaonwealth Govemment armangemenis) may be used,
Where o common-use arrangameant exisls, tenders from other contractors
may be sourced, however the inviiation documents musi staie that a
comman-use Government procurement arrangement exists for this ittem and
will be considered as part of Council’s tendsr process.

Emergency Situations

in some circumsiances an urgent purchase may ba requirad o meet Counail's
ghiigations in regard o safely, assel protection, snvironmental protection or
critical service provision. H such a shiuation arises and hare is insufficient
fme o comply with Prosurameant of Goods and Services Policy or delegations
Hmits then the most senior officer available may approve an emergenoy
woouramant axerciss,
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An emergency procurerent exercise should comply, 1o the maximum exient
nossibie with the policies and procedures thal would normally apply,

Al emergency procurement exercises {and the circumsiancas leading o
them shall be documenied and reportad 1o the relevant Director,

Reporting o Council
Contracts in excess of $150 000 in value shaill be renorted o Council,

indearity, Dignity and Resnect
« Council reats all persons with couriesy and respaect,
+«  Counch officizls will demonstiate alr and consisient decision-making
ansuring probity at all Hmes,

Sovandix 1 Exemplions from Purchase Orders

Counchl shall develon a s of examptions from purchase grder genaration as
part of its operational progedures o allow seamisss administrative oparations.,
This st mav change from dims o ime based on Council's operglional

End of Policy
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